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stipulation may be entered in the
record at the request of either party to
the proceeding.

(2) Resignation or voluntary suspen-
sion. In order to avoid the institution
of or a decision in a disbarment or sus-
pension proceeding, a person who prac-
tices before FHFA may consent to cen-
sure, suspension, or disbarment from
practice. At the discretion of the Direc-
tor, the individual may be censured,
suspended, or disbarred in accordance
with the consent offered.

(f) Hearings under this section. Hear-
ings conducted under this section shall
be conducted in substantially the same
manner as other hearings under this
part, except that in proceedings to ter-
minate an existing FHFA suspension or
disbarment order, the person seeking
the termination of the order shall bear
the burden of going forward with an ap-
plication and with proof and that the

§1209.101

Director may, in the Director’s sole
discretion, direct that any proceeding
to terminate an existing suspension or
disbarment by FHFA be limited to
written submissions. All hearings held
under this section shall be closed to
the public unless the Director, on the
Director’s own motion or upon the re-
quest of a party, otherwise directs.

§§1209.76-1209.79 [Reserved]

Subpart E—Civil Money Penalty
Inflation Adjustments

§1209.80 Inflation adjustments.

The maximum amount of each civil
money penalty within FHFA’s jurisdic-
tion, as set by the Safety and Sound-
ness Act and thereafter adjusted in ac-
cordance with the Inflation Adjust-
ment Act, on a recurring four-year
cycle, is as follows:

U.S. Code citation

Adjusted
maximum
penalty amount

Description

12 U.S.C. 4636(b)(1) First Tier .. $10,000
12 U.S.C. 4636(b)(2) Second Tier 50,000
12 U.S.C. 4636(b)(4) Third Tier (Entity-Affiliated party) 2,000,000
12 U.S.C. 4636(b)(4) .. .| Third Tier (Regulated entity) ... 2,000,000

§1209.81 Applicability.

The inflation adjustments set out in
§1209.80 shall apply to civil money pen-
alties assessed in accordance with the
provisions of the Safety and Soundness
Act, 12 U.S.C. 4636, and subparts B and
C of this part, for violations occurring
after the effective date of July 30, 2008.

§§1209.82-1209.99 [Reserved]

Subpart F—Suspension or Removal
of an Entity-Affiliated Party
Charged With Felony

§1209.100 Scope.

Subpart F of this part applies to in-
formal hearings afforded to any entity-
affiliated party who has been sus-
pended, removed, or prohibited from
further participation in the business
affairs of a regulated entity by a notice
or order issued by the Director under
section 1377(h) of the Safety and
Soundness Act (12 U.S.C. 4636a(h)).

§1209.101 Suspension, removal, or pro-
hibition.

(a) Notice of suspension or prohibition.
(1) As provided by section 1377(h)(1) of
the Safety and Soundness Act (12
U.S.C. 4636a(h)(1)), if an entity-affili-
ated party is charged in any informa-
tion, indictment, or complaint, with
the commission of or participation in a
crime that involves dishonesty or
breach of trust that is punishable by
imprisonment for more than one year
under State or Federal law, the Direc-
tor may, if continued service or par-
ticipation by such party may pose a
threat to the regulated entity or im-
pair public confidence in the regulated
entity, by written notice served upon
such party, suspend such party from of-
fice or prohibit such party from further
participation in any manner in the
conduct of the affairs of any regulated
entity.

(2) In accordance with section
1377(h)(1) of the Safety and Soundness
Act (12 U.S.C. 4636a(h)(1)), the notice of
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